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Abstract

After the establishment of the People's Republic of China, a planned economic system was established and the
medical security system was newly created from scratch. Because of the household registration system, there
were different insurance systems between urban and rural areas. These insurance systems played an active role in
increasing the public health level and economic growth of those decades at the time. Since "Reform and Openness
Policy" was submitted in 1978, China began to shift to the market economic system. The original medical security
system failed to adapt to the market economic system, and was brought to the brink of collapse. Since the 1990s,
China has entered the period of high-speed development of economy. The medical insurance system had to reform.
Through the pilot work, the Urban Employees’ Basic Medical Insurance Program, the New Rural Cooperative
Medical Scheme, and the Urban Resident Basic Medical Insurance Program were built one after another. The
national medical insurance system of China has been achieved institutionally. In this paper, we will explain the whole
picture of China's public medical care system through the reform of the economic system. Based on that, we would
sort out problems existing in the operation of the medical insurance system and find the solution in the future.
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